
M E M O R A N D U M  

TO: Gary Pierce, Chairman 
Bob Stump 
Sandra D. Kenne 
Paul Newman 
Brenda Burns 

Matthew J. Neub 
Director of Securities 

DATE: March 30,2012 

RE: 

cc: 

In re G4i Capital Partners, Inc., Docket No. S-20833A-12-003 1 

Ernest G. Johnson, Executive Director 

Attached for your consideration is a proposed “Order To Cease And Desist, Order For 
Administrative Penalties And Consent To Same” (“Order”) executed by Respondent G4i Capital 
Partners, Inc. (a.k.a. “GCFI Group”) (“Respondent”). 

The Order finds that Respondent improperly offered and sold investments within and from 
Arizona to raise money to fund its government contracting and consulting business through 
internet websites at www.~overiimentcoiitrac~fLiiiding.com and M’U’\?’.Izc~n\’estiiieiit,roup.coni. 
After viewing Respondents’ websites, an Arizona couple purchased an investment totaling 
$17,000. Respondent repaid the Arizona investors a total of $19,181, and Respondent de- 
published the websites after the Division began its investigation. 

The order finds that Respondent violated A.R.S. $9 44-1841 and 44-18 
unregistered securities in the form of investment contracts and notes. 

The Order requires Respondent to perma tly cease and desist from violating the Securities Act 
and pay a $2,500 administrative penalt spondent has already provided the Division with a 
check in the amount of $2,500 towards satisfaction of the recommended penalty amount. The 
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mw.governnientcontractfundillP.com (“First Website”) from approximately July 20 1 1 to at least 

leptember 14,201 1: 

G4i. ~ .is a specialty lender and strategic partner fo 
only. We provide short term loans to businesses that have secured a Federal 
Government contract and need operating capital and an experienced team to 
perform all the tasks for the contract. 

Unlike tradltional lenders, G4i takes a management role in operating the contracts to 
[completion] -. . G4i oversees and manages the entire lifecycle of the contract from 
the bid and award process to the [completion]. ..of the contract. 

G4i has a first lien position on all loans and has a bank lockbox that protects and 
directs monthly cash flows from the contract to G4i. Our fees and loans are 100% 
secured by the Federal Government contract and all assets are register and recorded 
with the Department of State. 

G4i has procured well over $260,000,000 in Federal Government contracts and 
awards for qualified small and large business in the Federal Government contracting 
market place.. . 
5 .  

Whether it’s assembling jet fighters, building bridges, constructing hospitals or even 
counting turtles on a beach, there is a contract in place for anything the fed 
or municipal government needs. 

Before a contractor is eligible to win ajob, they must prove that 
funds needed to get the project started on hand and available (often times needing as 
much as $2 Million to $10 Million or more up t be awarded the 

As further explained on the home page of the First Website: 

contractor wins a $62 Mi 

http://mw.governnientcontractfundillP.com
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Investments on Respondent’s First W 

t times, the home page of the First W 

We are seeking private investor 
commercial loans that pay monthly interest payments with a $10,000 
minimum investment on a 12, 18 or 24 month term & are more than willing 
to pay you 12.05% to 21.Oj% APY [or annual percentage yield on your 
principal Investment] for it- 

At all relevant times. the “G4i FREOUENTLY 10. 
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s, the Rate Chart page 

onthly & Full Term Int 

the First Website further p 

t Income Examples” stating that, for 

instance, a two year Investment in the principal amount of $1,000,000 would provide the investor 

with monthly interest payments of $17,560, or total interest income of $42 1,440. 

13. From approximately July 201 1 to at least September 14, 201 1 , the FAQ page of the 

First Website explained to potential Arizona investors why longer Investments paid investors more 

interest: 

G4i rewards a higher percentage to the longer terms because we have the ability to 
fund a second contract with the same funds. 

From an internal operational side, our contracts require 4% to 5% of the total value 
of the Government contract up-front.. - 

12.05% is the maximum we are able to pay out in such a short window and is why 
we elected to pay that amount regardless of amount invested on the 12 month term 
option. In other words, we only have the ability to fund a single contract in that time 
period as opposed to 2 contracts with the 24 month term 

14. From approxbn 

es of the First Website included a link tit1 

ch when clicked, took a 
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did the Arizona Resident speak to any of G4i’s employees or agents. 

ent’s government Contract Business 

ent Offering Docum 

22. The Investment Contract indicates the Arizona Resident could purchase an 

Investment by executing the Investment Contract, selecting a desired Investment term length and 

principal amount, and delivering the executed Investment Contract and money to Respondent at an 

office address located in Virginia or via email. 

D. The Arizona Investor 

23. Respondent issued and sold an Investment to one Arizona resident totaling $17,000 

in September 20 1 1 (the “Arizona Investor”). 



CONCLUSIONS OF LAW 

The Commission has jurisdiction over this matter pursuant to Article X V  of the 

1( 15), 44-1 801(2 l), and 44-1 SOl(26). 

espondent violated A.R.S. 5 44-1841 by o 
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I IT IS FURTHER ORDERED that Respondent comply with the attached Consent to Entry 

I of Order. 

IT IS FURTHER ORDERED, pursuant to A.RS. 9 44-2036, that Respondent shall pay an 

administrative penalty in the amount of $2,500. Payment is due in full on the date of this Order. 

Payment shall be made to the “State of Arizona.” Any amount outstanding shall accrue interest 

from the date judgment is entered at the rate of 10 percent per annum. 

Ill 

Ill 
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Title 14 of the Arizona Administrative Code. Respondent acknowledges ‘Order To Cease 

And Desist, Order For Restitution, [and] Order For Administrative Penalties.. .” (“Order”) 

constitutes a valid final order of the Commission. 

2. Respondent knowingly and voluntarily waives any right under Article 12 of the 

Securities Act to judicial review by any court by way of suit, appeal, or extraordinary relief 

resulting from the entry of this Order. 

3. Respondent acknowledges and agrees that this Order is entered into freely and 

voluntarily and that no promise was made or coercion used to induce such entry. 

4. Respondent understands and acknowledges that Respondent has a right to seek 

counsel regarding this Order, and that Respondent has had the opportuni 

Order. 

esent or future 
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16. Respondent agrees and understands that if Respondent fails to make any payment as 

required in the Order, any outstanding immediately due and 

payable without notice or demand. Resp at acceptance of any 

partial or late payment by the Commission is not a waiver of default 

17. David L. Webb represents that he is a director of G4i and has been authorized by 

G4i to enter into this Order for and on behalf of it. 

Its director 
STATE OF FLORIDA 
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5 12 Overlook Drive 


